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Building a bridge to recovery 

In what has been billed as one of the most important budgets since the Great Depression, 

and the first since the onset of the COVID-19 pandemic dragged Australia into its first recession 

in almost 30 years, Treasurer Josh Frydenberg said the next phase of the journey is to secure 

Australia's future. 

As expected, the focus is on job 

creation, tax cuts and targeted 

spending to get the economy over 

the COVID-19 hump. 

The Treasurer said this Budget, 

which was delayed six months 

due to the pandemic, is "all about 

helping those who are out of a job 

get into a job and helping those 

who are in work, stay in work". 

The big picture 

After coming within a whisker of 

balancing the budget at the end 

of 2019, the Treasurer revealed 

the budget deficit is now 
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projected to blow out to $213.7 

billion this financial year, or 11 

per cent of GDP, the biggest 

deficit in 75 years. 

With official interest rates at a 

record low of 0.25 per cent, the 

Reserve Bank has little firepower 

left to stimulate the economy. 

That puts the onus on 

Government spending to get the 

economy moving, fortunately at 

extremely favourable borrowing 

rates. And that is just as well, 

because debt and deficit will be 

with us well into the decade. 

The Government forecasts the 

deficit will fall to $66.9 billion by 

2023-24. Net debt is expected 

to hit $703 billion this financial 

year, or 36 per cent of GDP, 

dwarfing the $85.3 billion 

debt last financial year. Debt 

is expected to peak at $966 

billion, or 44 per cent of GDP, 

by June 2024. 

The figures are eye-watering, 

but the Government is 

determined to do what it takes 

to keep Australians in jobs and 

grow our way out of recession. 
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